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2017–18 STATE BUDGET — ELECTION COMMITMENTS 
Matter of Public Interest 

THE SPEAKER (Mr P.B. Watson) informed the Assembly that he was in receipt within the prescribed time of 
a letter from the Leader of the Opposition seeking to debate a matter of public interest. 
[In compliance with standing orders, at least five members rose in their places.] 
DR M.D. NAHAN (Riverton — Leader of the Opposition) [3.10 pm]: I move — 

That this house calls on the McGowan government to honour its election commitments in the forthcoming 
budget, including not to introduce any new or increase any existing taxes, not to cut any frontline services, 
not to sell any assets and to deliver on its commitments to pay down debt like a mortgage and to return 
the budget to surplus by 2019–20. 

On Thursday this week, the first major announcements, or even minor announcements, will be made by the 
McGowan government. We have heard a lot of press announcements to date. This government has announced 
a number of things, but it has been committed to a lack of detail, so this will be a real test for it. 
Under the previous government, the fiscal position of this state went through major structural change. It went from 
an extremely high level of revenue growth and huge economic growth throughout the state to a period of profound 
fiscal consolidation and stress like very few states had ever experienced. The McGowan-led opposition gave no 
quarter and showed no mercy or understanding during that structural adjustment process. It resisted everything. 
Members of the then opposition spoke against every aspect of the reforms that we put in place, whether it was 
a reduction in the wages policy, increasing taxes, restraining growth and expenditure, the 5 000 voluntary 
redundancies we provided, the consolidation of departments or reform of the workplace. You name it, they resisted 
everything, while, at the same time, repeatedly braying for and criticising us for not increasing frontline and other 
services. Opposition members at the time took the perspective that anything that was harmful to the state’s finances 
and was harmful to the government of the day was good for them. To a large extent, their policies proved to be 
right for them—they are now sitting on the government benches. However, in the process of doing so, they made 
certain commitments upon which they won the election, but which, if put together, will be impossible to meet. 
First, the then Labor opposition promised, as is mentioned in the motion, to pay down debt like a mortgage, to put 
the budget into surplus in three years’ time and not to increase any taxes or introduce new taxes for 
Western Australians. It promised to retain the 1.5 per cent wages policy that was in the forward estimates and to 
increase fees and charges at the rate embedded in the forward estimates. Then it promised the mother of all new 
spins at a cost of $5 billion. Do not ask me; ask The West Australian, which added it up. We do not know the detail 
of it, because Labor refused to submit its costings to Treasury and it did so for only one reason—they did not add 
up. We could see that. Labor then won government in a landslide. Now, predictably, the rhetoric has changed: 
“We were dudded; we did not know what we were getting into.” It says a lot about Labor that, after four years of 
detailed forensic criticism of everything we did to restrain expenditure growth, it now claims that it did not know. 
The reality is that it did. Treasury put it together in the Pre-election Financial Projections Statement, which was 
there for all to see. In that pre-election statement, one of the little jewels that Treasury indicated was that something 
had to be done about the debt levels. Labor came up with a debt reduction program, but it took the press 24 hours 
to throw it out and ridicule it as ridiculous and just a Clayton’s reform. 
Now we are going into the meaty period on Thursday to see how Labor will meet its commitments. We know that 
it has jettisoned most of them already. First of all, it jettisoned the wages policy for some people, but not for all. 
Instead of a 1.5 per cent wages policy, it has frozen wages for the senior executive service and similar people 
whose wages are determined by the State Administrative Tribunal. That is good. It has also reduced the 1.5 per cent 
wages policy to a flat increase of $1 000. I guess that will help people on lower incomes. However, Labor gave 
a 1.5 per cent increase to members of the United Firefighters Union of WA. I do not know why Labor gave the 
increase to that group. I suspect it is because Labor is affiliated with the unions. It had an open agreement. The 
union had a log of claims before the government prior to the election, as did the police union. Under our 
government, any wages that were open to negotiation at the time of a change in wages policy were grandfathered 
under the existing system. We did not rip up agreements that had already started. Labor did so for one group but 
not for the other, and it will be held accountable for it. 
This government has also come up with a raft of new increases in fees and charges. Electricity prices will increase 
by 11 per cent. This is the same mob that said we were heartless and ridiculed us last year when we increased 
electricity prices by three per cent. It can expect the same from us. It reaps what it sows. 

The only thing that the government has made clear about taxes so far is that it will impose a special tax on foreign 
purchases of property. That is profoundly stupid in the current environment. Of course, it has also removed the 
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first home buyer boost and has mooted another fee of $270 per rental property. United Voice has proposed that 
the special tax be expanded to all foreign-owned properties, but I am not sure whether that will get any carriage. 
Since the change of government, the economy has clearly been on the improve. Forty thousand new jobs have 
been created in Western Australia since October 2016, most of which are full time and for women. There are also 
clear signs that the unemployment rate has come down from about 6.5 or 6.6 per cent to 5.6 per cent and the 
participation rate is slowing. Wages are pretty tight, but there are clear improvements in certain sectors, particularly 
the gold, iron ore and other sectors. There has been some improvement, but the reality is that household 
expenditure, particularly in the housing sector, which underpins household expenditure, is flat as a tack and is very 
fragile. If that sector is hit with a range of additional levies and charges, some of which the government has already 
imposed, it will kick the guts out of the nascent recovery, and it will be held accountable for that. 
One of the things that have been mooted in the newspaper is an expansion of the gold royalty and, I assume, 
royalties on other minerals. I want to highlight this issue, as it shows the hypocrisy of the people on the government 
benches now. The member for Kalgoorlie asked the Minister for Mines and Petroleum a question. We do not 
expect the minister to give too much of an answer before the budget is brought down, but he criticised us for having 
a review of royalties when we were in government and said that we spent hundreds of thousands of dollars on it. 
That was undertaken by the bureaucracy. I am not sure how he came up with that figure, but the member for 
Cannington is often loose with figures. When we mooted this idea, the opposition of the day had a lot to say about 
it. Indeed, the then opposition leader, Mark McGowan, urged the gold industry to launch a politically damaging 
advertising campaign against the Barnett government over its possible increased royalties on precious metals. He 
also promised to have his people in the upper house block that increase; that is, the Leader of the Labor Party in 
the upper house, Hon Sue Ellery, and the leader of the Greens, Robin Chapple, supported a disallowance motion 
that was brought before the Council to block any increase in the gold royalty. He also went out to the regions and 
said—this is on tape, and no doubt if the government increases gold royalties, we will see this happen around the 
place—that a Labor government will not increase the royalties on gold because we know that it impacts on jobs 
and on the regions, and the GST formula will rip it off us in the future. We do not know what the government will 
do, but if it increases the royalty on gold, we will take the same position that government members took when they 
were in opposition. They set a new standard in opposition and they have to expect that standard to also apply to 
them in government. Indeed, that standard will be applied to every aspect of the budget, whether it is to tax 
increases, to increases in gold royalties, or to cutting expenditure in areas in which the government promised it 
would not. 
There has been a great deal of coverage over the last few months of government statements that things have 
deteriorated significantly since then—that may be the case; it is probably the case with the GST and population 
growth—and the former government has been heavily criticised for $3 billion deficits, which were painful to 
deliver. But one thing the former government was very cognisant of and a reason why we did not go harder is that 
this is a very fragile economy and if it is hit too hard, it will not recover. I am not arguing for Keynesian stimulus, 
but I tell you what, if for political reasons the government tries to get done now all the things it has promised by 
hitting the economy, particularly the housing, household, gold and other sectors of the economy that are in 
recovery, it will push down growth in the economy. That is a real challenge, and it is not just me who is saying 
that; it is the business sector, the housing sector and the Chamber of Commerce and Industry of Western Australia 
saying that. Indeed, I saw a tweet from former Treasurer Eric Ripper stating the same thing and warning to be 
careful because this is a fragile, nascent recovery. The Labor Party made all sorts of promises when it knew what 
it was going into. The Labor Party knew that it was a struggling economy that would struggle to recover and that 
the Treasury predictions could well deteriorate; if anything, there was more risk of a downside than an upside. The 
Labor Party knew what it was getting into but it made all these promises that were never deliverable. 
I know what the government is going to do. In the budget speech the Treasurer will say, “Woe is us, it’s a lot worse 
and we didn’t know.” Well, we will not cop that, because it is not true. The government made all sorts of promises 
and like Tiny Tim government members are tiptoeing through their electorates—only Labor electorates to a large 
extent—tipping out money right and left. Down the track we will discuss the ways the government is doing that 
because it is severely undermining government transparency, but that is a debate for another time. The government 
is spending large amounts of money all over the place. This is not just an act of fiscal consolidation; the government 
is clearly choosing to deliver some of its expenditure promises in its own electorates, but is proposing to do that 
by hitting the rest of the community hard with higher fees and charges, and cuts to services and other activities. 
My statement on the budget is that the government should expect what it gave to come back to it from us in this 
house and in the other house. The government should remember what it did to the gold royalty. The Labor 
opposition promised to block a regulatory change to increase the royalty from two per cent to 3.75 per cent that 
the former government was considering but did not implement. Government members should remember what they 
did in opposition and expect the same. I might add that in the future the government will rue the day it made 
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changes to the public service particularly—it is clearly politicising the public service—because the quality of the 
public service will diminish over the next four years. This government is setting a standard that future governments 
will look at. If the government parachutes in a lot of Labor Party apparatchiks—which is what it is doing—future 
governments will look at those changes and say, “That’s a new standard; you get what you sow.” 
MR D.C. NALDER (Bateman) [3.24 pm]: I stand to support this motion, to reiterate a lot of what the Leader of 
the Opposition has just enunciated and to talk about some of the things that occurred in the lead-up to the election 
and what we have seen since. There is a real concern that a lot of rhetoric prior to the election seems to have been 
words of convenience during the election campaign. That raises real concerns about the way the government is 
operating and performing, and the inconsistencies in the information it is now sharing with the people of 
Western Australia. 

I want to talk about issues such as the level of debt because the opposition before coming into government talked 
about the ability to pay down debt like a mortgage. I want to reinforce that, looking at previous elections and the 
last eight years, there was a lot of criticism from those opposite about state debt levels. But looking at the 
opposition’s commitments in the 2008 and 2013 elections, we see that they would have had a larger impact on net 
debt than the Liberal Party’s commitments did. It is somewhat incongruous for government members to come into 
this chamber and claim that we were a poor government because if they had lived up their election commitments 
of 2008 and 2013, we would have a greater net debt position. When we got to the 2017 election, the Labor Party 
refused to have its election commitments costed by Treasury. When the Labor Party came into government, net 
debt was sitting at $33 billion. 

Mrs M.H. Roberts interjected. 

Mr D.C. NALDER: When we look at the Labor Party’s 2013 commitments, we see that those commitments would 
have had a higher impact on net debt than the Liberal Party’s commitments, member for Midland. 
The government inherited a $33 billion net debt position as at 30 June and it has committed to pay down debt like 
a mortgage. We will look at the budget to see how the government is going to start to pay down debt like 
a mortgage. What the Liberal Party put up at the election was costed by Treasury. Treasury confirmed that by the 
end of the term of government, the net debt position would be below $29 billion. The Liberal Party was committed 
to paying down debt, yet the Labor Party has said that it is committed to paying down debt like a mortgage. We 
will look with interest at how net debt will be forecast in the budget announcements this week. If it is above 
a $33 billion net debt position by the end of forward estimates, we can rightly say that the government is not 
committed to paying down net debt. I look forward to seeing Labor’s position on Thursday, and how it will answer 
this question around its pre-election commitment that it will tackle debt. Before the election, the Under Treasurer 
said that irrespective of who wins they will have to deal with the net debt position. 
Mr D.J. Kelly: To deal with your mess. 

Mr D.C. NALDER: As I said, member for Bassendean—I will take the member’s interjection—we took our 
election commitments and had them costed by Treasury; the Labor Party refused to have them costed by Treasury. 
The Labor Party’s 2013 election commitments had a greater impact on net debt than the Liberal Party’s election 
commitments did. If we look at 2008, as costed by Treasury — 
The SPEAKER: Member for Bateman, can you talk through the Chair. 

Mr D.C. NALDER: The member is interjecting and I am responding to an interjection, Mr Speaker. 

The SPEAKER: Okay; accept the consequences. 

Mr D.C. NALDER: Mr Speaker, I would like to understand your commentary then, please. 

The SPEAKER: If there is debate across the house and it gets out of hand, do not expect me to call them to order. 

Mr D.C. NALDER: Mr Speaker, I responded to an interjection. 

The SPEAKER: Okay; go ahead. 

Mr D.C. NALDER: As I was saying, in 2008 and 2013, the Labor Party had larger commitments to net debt as 
costed by Treasury than the Liberal Party, yet in 2017 the Labor Party refused to have its election commitments 
costed. This budget is the first time we will get to see the impact of the Labor Party’s commitments on 
Western Australia. It will be interesting to see how much is going to be pushed out beyond the forward estimates. 
I suspect that some of the $5 billion will get pushed out a long way. It is going to be very interesting. It is 
fascinating to see some of the claims being made. I must give the Labor government credit: it is far better at spin. 
Mr J.E. McGrath: World champions! 

Mr D.C. NALDER: World champion spinners! 
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I will give an example from yesterday. Yesterday there was an announcement of a record spend on cycling 
infrastructure. I could not work out why the announcement included the principal shared path for NorthLink when 
the contract was set and construction commenced last year. That included the PSP, but here we have the Labor 
government claiming it. I think taking what the Liberal–National government started last year on the NorthLink 
PSP was done to make it look like there had been a record spend on cycling. I like cycling infrastructure. I am 
a big fan of cycling infrastructure as part of an overall transport plan—do not get me wrong—but we see a lot of 
spin in what this government is currently claiming. It is a bit like the claim we heard in question time about the 
move to Fremantle. It is a bit like hearing the government claim the Forrestfield–Airport Link, the extension of 
Mitchell Freeway to Hester Avenue or the Aubin Grove train station and so on. We look with interest to the 
announcements — 
Mr D.J. Kelly interjected. 

The SPEAKER: Members! 

Mr D.C. NALDER: Sorry, I missed that. 

Mr D.J. Kelly: You announced the Forrestfield railway line after we announced Metronet. Remember that? 

Mr D.C. NALDER: The member for Bassendean is joking. The member for Bassendean claims that we announced 
the Forrestfield railway line after Metronet. 

Several members interjected. 

The SPEAKER: Members! Through the Chair, member for Bateman. 

Mr D.C. NALDER: The former Liberal government received criticism for suggesting that there perhaps be 
a tunnel for the Forrestfield–Airport Link. I remember the esteemed academic on sustainability, Peter Newman, 
saying it would cost 10 times as much to tunnel underneath. It is now the number one project the current 
government is undertaking on Metronet for the Forrestfield–Airport Link. 

Several members interjected. 

Mr D.C. NALDER: Yes, so that the Perth Airport could establish — 

The SPEAKER: Members, your own member is on his feet. I am sure he wants to hear his voice and not yours. 

Mr D.C. NALDER: Coming back to the point of this matter of public interest, the Labor Party committed to 
a number of things in the lead-up to the election and we want to make sure that it remains committed to them. One 
of those things was that debt would be paid down like a mortgage. Another element was that there would be no 
new taxes or tax increases. Another commitment was that there would be a return to surplus by 2019–20. The 
Labor Party said there would be no asset sales, although it exempted the TAB. The Premier suggested that would 
be considered. The Labor Party said there would be no cuts to frontline services and, of course, there are the 
$5 billion worth of election commitments. It does not take a rocket scientist to work out that not all of these 
elements can be delivered. That was obvious and we stated it in the lead-up to the election that the Labor Party 
would not be able to do all of these things. We have to and will continue to hold the government to account on its 
election commitments, the promises it made and the mandate it has for the people of Western Australia. If it fails 
to do that, it will hear from this side of the house. 
MR D.T. REDMAN (Warren–Blackwood) [3.33 pm]: Thank you, Mr Speaker, for the chance to talk on this 
matter of public interest today. This motion cannot be hard for the Labor Party to vote for. It cannot be hard for 
the Labor Party to vote to support this motion, because it effectively took the contents of this motion to the election. 
If the government opposes this motion, it opposes the fact that it will honour its election commitments in the 
forthcoming budget. If the government opposes this motion, it is saying that it will not honour its own 
commitments. If the government opposes this motion, it is saying that it will introduce new taxes or increase 
existing taxes, it will cut frontline services, it will sell assets and it will not deliver its commitments to pay down 
debt like a mortgage. This motion contains all the things that the Labor Party committed to in the last election, so 
it cannot be hard for the government to support it. I do not know what the government is going to do, but I make 
the point that we are asking for a recommitment of what the Labor Party said going into the election. There are 
really good reasons for that. Firstly, the Labor Party held us to account on our commitments. That was almost the 
sole debate on this side of the house when we were in government for eight and a half years—being held to account 
for our commitments. There is no reason that we as the opposition should not do that to the current government. 
Secondly, on, I think, 8 August the Premier said that since coming to power—so nothing to do with the pre-election 
financials or the midyear review—the government has had to write down $5.4 billion worth of revenue. That is on 
this government’s watch. None of that can be thrown to blame this side of the house. We went into the election 
with a view of where things were at. Since the Labor Party has come into government, the Treasurer has had to 
deal with $5.4 billion worth of revenue writedowns. That hangs over the government and what it will do, on top 
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of the election commitments worth $5 billion. So far, there has been an 11 per cent rise in electricity prices and, 
from what I remember, a six per cent rise in water prices. The people of Western Australia are the target. On top 
of that, we have seen shocking treatment of local government authorities because the Treasurer was slightly 
annoyed at the fact that there had been a change of position by some of the opposition members on the concession. 
Several members interjected. 

Mr D.T. REDMAN: Let me get to my point. From what I remember, that concession was going to raise about 
$6.5 million in the forward estimates. The Treasurer did not like it, so what did he do? He smashed local 
governments on roads. 

Mr B.S. Wyatt interjected. 

The SPEAKER: Treasurer! 

Mr D.T. REDMAN: I am going to get it out of the Treasurer somehow. We are waiting for Thursday to see what 
else he will get out of the people of Western Australia. The road funding clawback that the Treasurer sought 
unrealistically targeted regional local governments, because they have a significant road network compared with 
the car licence fees they are paying. 

There has also been a significant backflip on the government’s wages policy position. The government has made 
no new asset sales and has no new revenue sources. That is why we are asking the Labor Party to recommit to 
what it said before it went to the last election. 

MR B.S. WYATT (Victoria Park — Treasurer) [3.37 pm]: I rise to say a few words about this matter of public 
interest. I have to say that was an interesting performance from the opposition. The speeches given were influenced 
by bitterness—bitterness with defeat. The Leader of the Opposition said that regardless of what budget measures 
there may be, the opposition would vote against them; it does not matter what they are. I understand that the 
Leader of the Opposition is in a dark place. I remember 2008 when we lost, frankly, unexpectedly. The Leader of 
the Opposition, as the Treasurer responsible for the circumstances that we face, said that whatever the budget 
measures are—the opposition does not know—the opposition will vote against them. That is the position of the 
Liberal Party. The Liberal Party has moved from what it normally should be, the sensible centre right where it 
usually sits, to now being the fringe party of WA politics. The Liberal Party is not interested in accepting 
responsibility for what it left the people of Western Australia. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr B.S. WYATT: I have said time and again that, particularly in the previous government’s second term, there 
were revenue writedowns that were predictable, but the extent and speed of them were not. I have said that time 
and again, but I have also said that the former government has to take responsibility for the structural imbalance it 
created in its first term. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr B.S. WYATT: In the first two years of the former Liberal government’s first term, it increased expense growth 
by 25 per cent. That is what it did. In the first two years of its first term, the former government exposed the state 
to vulnerability, as outlined by member for Warren–Blackwood, and he is right. I have not blamed the former 
government once for the $5.5 billion in revenue writedowns we have had since the Pre-election Financial 
Projections Statement. I will continue to blame the former government, because the reality is that this budget, and 
I dare say a few more going forward, will be influenced by the legacy of the former government and the state it 
left the finances of Western Australia in. As I have said to the Leader of the Opposition in this place, as Treasurer 
he started to have some impact because he started to control the National Party—let me be frank. But I am not 
going to let him off for that first term, when the former government created that structural imbalance, because 
when the iron ore boom was coming to an end—we all knew it was going to end—he was given the out. The boom 
ended quicker and the decline was faster than expected, and the lag impact of the GST resulted in the 
double-crunch. The Liberal and National Parties caused the finances of the state to be vulnerable to that crunch by 
increasing spending growth by 25 per cent in two years. Coming in as Treasurer now I do not get the right to do 
what the Leader of the Opposition did.  

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the third time.  
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Mr B.S. WYATT: In the first year of the former government’s first term spending increased by 13.5 per cent 
and in the second year by 10.9 per cent but because of the balance sheet left by the former Labor government it 
was still running surpluses. The previous Labor government had left a great set of books, and I do not get that 
right. There will be, National Party and Liberal Party, a considerable re-prioritisation. I will be taking the former 
Liberal–National government’s priorities out of the budget—get ready for it—and putting our priorities in. We 
have already outlined that; it was a significant part of the election campaign around Roe 8. That was the former 
government’s priority; it was not ours. The federal Liberal government has been nothing but supportive on our 
decision to reallocate those moneys. I dare say that they will be standing near the Minister for Transport as she 
goes about a range of different road and rail projects over the coming years. That is an important point to make.  

The Leader of the Opposition, the member for Bateman and member for Warren–Blackwood have all made that 
point in their speeches—I will quote the member for Warren–Blackwood; his is the only one I wrote down—that 
the “people are the target”. They are not. I have made the point that I am looking to every part of the community 
to help in the budget repair. Some decisions have been made—the member for Warren–Blackwood mentioned 
this—about power increases. There was a significant reform with the tariff, which had been long delayed by the 
former government, to fix up the fixed component of the tariff that is currently now cost reflective. That is an 
important decision. I do not deny that will have an impact on households. That is why the government has also 
decided to properly fund the hardship utility grant scheme, for example, which had a huge budget hole. It was one 
of the first holes I had to plug when I first became Treasurer.  
If the opposition does the things that it has today threatened it will do—the Leader of the Opposition said earlier 
that it does not matter what is in the budget, it will vote against any budget initiative because the Liberal Party is 
bitter and twisted about its defeat—more will fall to the people of Western Australia, more will fall to households 
and more will fall to household budgets. The Liberal Party must be responsible for the mess it has left.  
The member for Warren–Blackwood pointed out that a couple of members of the upper house will be changing 
their positions. I remind the member for Warren–Blackwood that the National Party and the Liberal Party voted 
against his budget-saving measure. That was not some insignificant issue. It was a budget measure that the 
Leader of the Opposition, as Treasurer, had put into the budget, that National Party cabinet members had voted 
for, that they had all supported when it came in the budget in 2016–17. Then, awash with the bitterness of its 
defeat, they voted it out in the upper house. Guess what? I am not going to cop it. I am not going to cop that sort 
of irresponsible juvenile behaviour from the Liberal Party. I expect more from the Liberal Party. I expect a mature 
approach — 
Dr M.D. Nahan interjected. 
The SPEAKER: Leader of the Opposition, you are on three calls. The next time — 
Dr M.D. Nahan interjected. 
The SPEAKER: It does not matter. He is on his feet. You will speak through the Chair, Treasurer. One more time, 
Leader of the Opposition, and I will send you home.  
Mr B.S. WYATT: I expect a mature approach from the Liberal Party. I hope that they come back from the fringe 
role they are now playing by debating obscure issues in this place. The Leader of the Opposition, a former 
Treasurer of this state, said, “It doesn’t matter what’s in the budget. We’re going to vote against it—any budget 
measure—because we lost and it’s not fair.” That is the position of the Leader of the Opposition.  
He said that the economy is now in a better position but it is fragile. I agree with that. I have made that point at 
many an opportunity. I am very aware that we cannot simply, in an economy that is finally starting to grow—there 
will be some positive indicators in state final demand after five years of decline—just introduce, whack, tax rise 
after tax rise. I know that because I watched the Leader of the Opposition do that with land tax. One, two and three 
times he did that in an environment of declining property prices and increasing vacancy rates. I saw what that did. 
I have been very mindful to strike the right balance with this budget, and I think we have. The economy is growing. 
Unemployment is going in the right direction. State final demand figures are finally showing some positive signs.  
Mr D.C. Nalder: Are you going to claim that?  
Mr B.S. WYATT: I am just saying that about the economy, and the Treasury will hopefully prove it to be correct. 
We will not ultimately know that until time has passed, but we will see the positive signs in the Treasury 
estimations. That is a good thing, Mr Speaker. However, I must say that the Liberal Party’s bitterness is a threat to 
not only the finances of the state but also the broader state economy, because it is adopting a position of 
irresponsibility. It is not willing to wear the responsibility of what it left to Western Australians; it is not willing 
to wear the responsibility of the balance sheet fragility that it has bequeathed us, that it inevitably left, because in 
its first term in particular it created a structural imbalance in the state finances that we are now vulnerable to. That 
includes the $5.4 billion write-down—I have made this point as has the Premier, and we will see it—of just over 
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$2 billion in mining revenue, which occurred since the Pre-election Financial Projections Statement, as 
a combination of iron ore and exchange rates, $1.6 billion in GST grants, not just the relatively but the very late 
update on the census data. Tied commonwealth grants are down $600 million. Taxation revenue is down 
$600 million and a range of others are down about $400 million. I do not blame the former government, member 
for Warren–Blackwood, but I do blame the former government for making the state’s finances vulnerable to these 
downturns. We have reacted. I think the member for Warren–Blackwood would accept that that is the way that 
any Treasurer regardless of their political stripe would be expected to react to the brittle balance sheet left by the 
former Liberal–National government. Then there will be a further deterioration—absolutely. The National Party 
will be frustrated because some of its priorities will not be in the budget, and that will be the same for the 
Liberal Party. I am not going to deny that, but our priorities will be in there. Guess what that means? It means that 
their disappointment will be greater than they otherwise would have liked following the bitterness of their defeat. 
That is the reality and it is something that I will not shy away from telling every Western Australian.  

I am disappointed that the Leader of the Opposition has left the chamber, because I want to refer to something he 
said on 11 July this year in a conversation on 6PR. He did not believe us, but he will see in the budget on Thursday 
the revenue write-downs that we have brought to book. The Leader of the Opposition, the former Treasurer of this 
state, according to my notes, said — 

“Further down the track, after the budget, after they have showed things have gotten worse then things 
recalibrated. I would accept that.” 

He then went on to state, according to my notes — 

“After the budget, if they indeed show that the revenue has tanked worse—which they haven’t show— 

They do not believe us; I hope they believe Treasury.  

then he can come back — 

Referring to the Premier — 

after that and say “we have to recalibrate our wage’s policy”.  

We have recalibrated our policy and we will recalibrate a range of others things as a reaction to these issues. One 
of the key roles of government is to deliver not just its election commitments, or on the issues of the day, as 
governments respond, but also to ensure that future governments are given an opportunity to react to the 
circumstances in which they find themselves. That is not what the former government has done. It loaded up that 
balance sheet with debt and deficit and has made it very difficult for us to react. In the past six months a number 
of opposition members have referred to the global financial crisis in 2008. I have to say, if we had a global financial 
crisis now, our balance sheet could not react. One of the things that keeps me awake is what if there is a global 
issue that hits the state’s balance sheet? What levers do I have? Not many, because of what the previous 
government left us, and that is its responsibility. I say to the Liberal Party: Do not wander off into fringe issues. 
Do not take a bitter approach of, “We are just going to vote against anything because we lost and we don’t trust 
you.” Take on some mutual responsibility for the financial situation you left to the people of WA. I am a Treasurer, 
we are a government, and we will come and go, but you have left a balance sheet to the people of Western Australia 
that you have a responsibility to help address. That is all I ask of you. I do not expect you to come in here and 
congratulate the government—absolutely not. But I do expect you to take a mature approach to this and not give 
the performance I heard from the Leader of the Opposition today, simply saying, “We are going to vote against 
anything you’ve got because, you know what, that’s just how it’s going to be.” That is not what I expect from the 
Liberal Party—a mature, long-serving political party like the Liberal Party. 

In my concluding remarks, I refer to the member for Bateman raising the issue of paying down debt like 
a mortgage. That is what we have said time and again, and we will continue to say it, but it is not only I who has 
said it, and it was not only the Premier and cabinet ministers who have said it; the future member for Cottesloe has 
also said it. I want to quote Joe Francis from an article in The West Australian. This is what he said in one of his 
post-election reflections. He was quoted as saying — 

“The State Government is no different to a home mortgage, to a home budget. We do exactly the same 
thing. You borrow money when interest rates are low. You build infrastructure, you can enjoy it now, 
exactly the same principles as a family home, you can pay it off over time, you get to use it now and you 
create jobs—and interest rates are at record lows. How obvious is it? 

I get it, because this is what the Leader of the Opposition said: even if the Labor Party adopted all the 
Liberal Party’s policies, the Liberal Party is going to vote against it anyway. This is the bind the Liberal Party now 
finds itself in as a political party, and it has to get itself out of this ditch. Whether it likes it or not, the issue is that 
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the Liberal Party’s first term in government is going to echo through the balance sheet of this state for quite a few 
budgets to come. 

An opposition member interjected. 

Mr B.S. WYATT: I do not know where the member is getting that figure, but I know the member is complaining 
about the fact that we won. The Leader of the National Party, too: I know she does not share a mutual responsibility 
to this state. She has a small number of electorates upon which she focuses and she is not interested in the broader 
issues of the state’s balance sheet; I get that. But I hold the Liberal Party to account for these guys. It is up to the 
Liberal Party to make responsible decisions so the National Party does not do what it did for the last eight years. 
I have given credit to the Leader of the Opposition time and again because he was the one person who started to 
have an impact on the National Party—these ratbags who have no interest in the broader future of the economy of 
WA. They are only interested in their sugar hit and their sugar supply. The Leader of the National Party gave an 
unbelievable performance during question time today in which she answered her own questions. This is where we 
are now. The National Party is asking itself its own questions because, after eight and a half years, it has no interest. 
National Party members sat in the cabinet and for eight and a half years and showed no interest at all in the lease 
rental fee until it started to have an impact on the Leader of the National Party’s flow of sugar, so the National Party 
looked around for something else. I hold the Liberal Party to account for these guys. They will not stand up and 
be responsible for the broader economy and finances of the state. The Liberal Party is the alliance partner; that is 
its job to do. 

Again, I am incredibly disappointed that after the Liberal Party’s first term, in particular, during which it created 
such a structural imbalance in the finances, exposed the finances to inevitable downturns and created the fragility 
that we now have to deal with, it has now adopted a position of simply saying, “Regardless of any budget measures, 
we’re going to oppose them because we lost and we’re not happy about it.” 

MS R. SAFFIOTI (West Swan — Minister for Transport) [3.54 pm]: I rise to comment on this matter of public 
interest and to concur with the Treasurer’s comments. The three opposition speakers stood up and said, 
“We’re going to oppose stuff.” That is pretty much it. That was their detailed analysis of the economic and fiscal 
situation: “We’re in opposition so we’re going to oppose stuff.” That is what they did. Their in-depth analysis of 
the current fiscal and economic situation is, “You opposed some stuff, we’re going to oppose lots of stuff.” That 
was pretty much it. 

Members opposite want to compare our situation with their situation. They inherited the best set of books in the 
state’s history. 

Mr V.A. Catania interjected. 

Ms R. SAFFIOTI: Where were you? I thought you were a member of the Labor Party at that time? 

We inherited the worst set of books in the nation and the former government inherited the best set of books. It 
increased debt from $3.6 billion to more than $30 billion. That is what — 

Mr R.S. Love interjected. 

The SPEAKER: Member for Moore, I call you to order for the first time. 

Ms R. SAFFIOTI: What was that? 

Mr R.S. Love interjected. 

Ms R. SAFFIOTI: Prove it? Prove the worst set of books? Has the member for Moore opened the budget papers? 

The SPEAKER: Through the Chair. 

Ms R. SAFFIOTI: Throughout the whole eight and a half years, there was complete indifference to the state of 
the finances. 

Mr R.S. Love interjected. 

The SPEAKER: Member for Moore, this is not a chat room. 

Ms R. SAFFIOTI: The previous government was completely indifferent to the state of the finances. It wrecked 
the finances yet it still sits here and takes no responsibility for what it did. Our budget will be a budget for the 
times—strong financial management, boosting jobs. That is what our budget will be. Members opposite talk about 
what the former government did in relation to taxation. The Leader of the Opposition wants to talk about the 
economic impact of tax increases. What did the Liberal Party do to land tax in WA at a time when the state could 
not afford it? When we talk to people, they still talk about the massive increases in land tax under the 
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Liberal Party—not once, not twice, but three times within two years; massive increases that completely distorted 
what was happening out there. That is the legacy of the former government: massive increases in debt. 

It is funny when members opposite talk about projects in the forward estimates. They want to claim every project 
in the forward estimates, but they will not claim any of the debt, it appears. That is the analysis I have picked up 
today. 

Mr D.C. Nalder interjected. 

Ms R. SAFFIOTI: Where is the debt? Who is paying for it? Did you pay for it in cash? You did not pay for it in 
cash; it is actually going to be — 

Mr D.C. Nalder interjected. 

The SPEAKER: Member for Bateman! Minister for Transport, you will talk through the Chair, please. 

Ms R. SAFFIOTI: Thank you, Mr Speaker. 

The expenditure is in the forward estimates; that creates the debt. I just want to say that. Just because the former 
government might have signed a contract, when does the actual expenditure occur? Members opposite want to 
claim every project but none of the debt in the forward estimates. Again, that is the financial analysis we get from 
the other side. The National Party — 

Mr W.R. Marmion interjected. 

The SPEAKER: Member for Nedlands! 

Ms R. SAFFIOTI: The member is telling me the whole expenditure is at the time of the contract being signed? 
That is what he said, and he is wrong. He is absolutely wrong. 

Several members interjected. 

The SPEAKER: Members, this is not a little talkfest across the chamber. The minister is on her feet and the 
minister will talk through the Chair. 

Ms R. SAFFIOTI: Members opposite still cannot handle the fact that they lost the election. 

Mrs L.M. Harvey: We know we lost! 

The SPEAKER: Yes, and I know you have just been called to order for the second time. 

Ms R. SAFFIOTI: They still cannot handle that they lost the election, and today’s performance was, “We’re in 
opposition, we’re going to oppose stuff, and we’re really angry that we lost.” That is pretty much their whole 
analysis. What is interesting about the regions is that the National Party neglected key projects around WA. I was 
in Albany. At Middleton Beach, nothing happened under the previous government. 

Mr C.J. Barnett interjected. 

The SPEAKER: Member for Cottesloe, I know it is in my electorate, and I am also calling you to order for the 
second time. 

Ms R. SAFFIOTI: I went down there, and there is nothing there. There is no development. There has been eight 
and a half years of nothing. In Geraldton, the previous government let the airport reach an unsustainable point. 
That is what members opposite did. They saw people move out of regional Western Australia. That is what 
happened under the National Party—people left regional Western Australia. 

Several members interjected. 

The SPEAKER: Wall of noise, members. 

Ms R. SAFFIOTI: People left regional WA under the National Party’s regime. I will not stand here and be lectured 
about the previous government. Members opposite continue to play on the fringe of economic policy debate, led 
by Mike and his mates—a most divided Liberal Party taking moral guidance from the member for Cottesloe. As 
a result, the opposition is as irrelevant today as it was on 11 March. It continues to reject the fact that it lost the 
election. The opposition has no analysis and makes no contribution whatsoever apart from saying, “We’re in 
opposition, and we’re gonna oppose stuff.” That is pretty much it. 

Mr C.J. Barnett: Have you ever said anything nice about Elizabeth Quay in your life? 

Ms R. SAFFIOTI: There he is! Keep going, member for Cottesloe, because we are loving your interjections and 
your contribution to policy debate in WA. We are loving it. Stay there, and keep doing it, because every time you 
do it, you show what a shambles the Liberal Party is in Western Australia. It is a divided, shambolic Liberal Party 
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sitting there more arrogant than when it was in government. Members opposite cannot accept that they lost the 
election. They drove the finances off the cliff. The government has an important role to play in stabilising the 
finances and improving jobs in this state. 

MR S.K. L’ESTRANGE (Churchlands) [4.02 pm]: At the very least, we got to hear the Treasurer put some spin 
over substance, but the Minister for Transport gave us nothing. She basically bumbled her way through a nothing 
speech for the last seven minutes. 

Ms S. Winton interjected. 

Mr S.K. L’ESTRANGE: The member for Wanneroo can chirp as much as she likes, but I can tell her now that 
her voters will look very carefully at what this government does, because the motion we are debating today is very 
clear. All it does is ask the government to stand true to what it committed to before the election—nothing else; 
that is all it is doing. The member for Wanneroo should vote with us, because she should say to her electorate that 
the government is not going to increase taxes, and that it will pay down debt like paying off a house mortgage. 
That is what her ministers said they would do when they came into government. That is what this motion is today. 
All the opposition is doing is saying, “Hold true to your word”—nothing else. If the member for Wanneroo votes 
with the government, mark my words, the upper house members for the North Metropolitan Region from this side 
of the chamber might let her community know what she has done. It means that she is part of this group of ministers 
who are deceiving the people of Western Australia. She is siding with the people of this government who are lying 
to the people of WA. 

I can tell the member now that the rhetoric we heard from the Treasurer today—I thought he was better than that; 
I thought he was a future leader of the Labor Party, lining himself up to contribute to the people of 
Western Australia with a positive leadership style. All we heard today was political expediency over fiscal 
responsibility, and I will tell members why. The member for Warren–Blackwood made it very clear. The 
government has already racked up $5.4 billion in revenue writedowns, and it went to the election with $5 billion 
worth of additional commitments. That is $10 billion that the government must find, on top of the Minister for 
Transport’s Metronet plan. Where will the money come from? The government is saying that it will be responsible 
in paying down $42 billion debt projected out to 2020, but it will not do that by adding $10 billion in costs. It will 
not pay down the debt by going ahead with the Minister for Transport’s transport plan. The government will need 
to be fiscally responsible. That is the member’s responsibility. The member for Wanneroo was elected on the back 
of saying that the government would pay down debt, and that there would be no new taxes and no increases to 
taxes—full stop; that was repeated by the Premier on two occasions and by the Treasurer on several occasions 
going into the election. 

Ms R. Saffioti interjected. 

Mr S.K. L’ESTRANGE: The Minister for Transport should not start with her own identity crisis. We know she 
is struggling with the Minister for Regional Development. We know that the Minister for Regional Development 
has the minister’s space and her measure, and will swoop at any opportunity to take that portfolio away and do 
something with it. We know that, but all the people of Western Australia want to see the government do is hold 
true to this motion, because it is what the government said it was going to do. 

MR M. McGOWAN (Rockingham — Premier) [4.06 pm]: The government will not be supporting this poorly 
worded and inaccurate motion moved by a desperate opposition. Look at the opposition on the weekend. I want to 
analyse that for a moment. 

Mr D.C. Nalder interjected. 

Mr M. McGOWAN: Is the member Mike’s mate? I want to go into the weekend, and Mike’s Mates. 

Several members interjected. 

The ACTING SPEAKER (Mr I.C. Blayney): Please, members, I am actually struggling to hear the Premier, and 
I would like to hear what he has got to say. 

Mr M. McGOWAN: One would think that, arriving with Nathan Morton at the member for Riverton’s house on 
a Saturday morning and knocking on the door, the member for Bateman would be the member for Riverton’s mate. 
But I am not sure that is accurate; I am not sure he is one of Mike’s Mates, and I am not sure whether the bloke 
next to him is either. However, I want to deal with the issue on the weekend. It is true that the Liberal Party signed 
Western Australia up to the disastrous GST deal that we now face. 

Dr M.D. Nahan: Your mates want to continue it. 

Mr M. McGOWAN: I would not talk about mates, my friend. 
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They signed us up to it, and we have a Liberal Prime Minister who refuses to fix it. Now the solution to that 
particular problem proposed by the Western Australian branch of the Liberal Party is to tear the country in half. 
I saw that the Leader of the Opposition had the good sense to oppose that motion, but his colleagues in the 
Liberal Party rolled him. The solution to the GST issue created by the Liberal Party is for the Liberal Party to tear 
the country in half. 

Dr M.D. Nahan interjected. 

The ACTING SPEAKER: Leader of the Opposition, I am reluctant to call you again, but I am trying to hear the 
Premier, and I am having trouble. 

Mr M. McGOWAN: This is at a time when, internationally, there are grave concerns about a range of issues, 
particularly in our region. It is a particular concern, and we see it every night on the television, about the madness 
on the Korean peninsula. The idea that a branch of a major political party in government nationally in this country 
would seek to divide our country at a time of huge international uncertainty, some would say unprecedented since 
the Cuban missile crisis, is obscene. It is as obscene as not recognising the situation confronting this part of the 
world and this country. Members opposite can laugh about this issue, but I actually think it is important. If 
members opposite want to resolve this situation, they should just get their federal colleagues to resolve the 
GST issue, and that would avoid the issues that we confront. 

Mrs L.M. Harvey: This is embarrassing. 

Mr M. McGOWAN: Honestly! The Deputy Leader of the Opposition has sat there for five months and has not 
even asked the minister a question. She has not asked the minister she shadows a single question. Does the Deputy 
Leader of the Opposition think that she should be talking about something being embarrassing considering she is 
too ashamed or too lightweight to ask the minister she shadows a single question in this place? The member is too 
lightweight to ask the minister a question and that is the reality of the matter. 

Several members interjected. 

The ACTING SPEAKER: Thank you, members! Premier, will you address your comments directly to the Chair. 

Mr C.J. Barnett: If you want to be a bully, you picked the wrong person. 

Mr M. McGOWAN: Speaking of bullies down the back! 

I am obviously getting shouted down by the opposition but I will conclude on this matter. The Leader of the 
Opposition tries to get attention publicly and the former Premier sucks the oxygen out of anything he tries to do on 
any given day. In The West Australian—today, I think it was—we see the member for Cottesloe’s remarks about the 
Liberal Party or what have you becoming the tea party. Every time the Leader of the Opposition tries to get ahead, 
the member for Cottesloe sucks the oxygen out of anything he tries to do. What sort of opposition is this? 

Several members interjected. 

Mr C.J. Barnett: I don’t bully people. 

The ACTING SPEAKER: Thank you, members! 

Mr M. McGOWAN: The member for Cottesloe is bullying the opposition leader. Your time has passed. Let him 
have some oxygen. Let him have a go. Please stop taking the limelight from him. 

We have seen the member for Cottesloe’s record and his performance; it was record debt and record deficit. 
Western Australia has had enough of him. He should let the opposition leader have a go. We clearly face a serious 
situation in Western Australia. The Labor government will get the state back on track. We seek the support of all 
parties in this Parliament to assist us in getting this state back on track and dealing with the shocking financial 
legacy left to us by the Liberal and National Parties. 

Division 

Question put and a division taken, the Acting Speaker (Mr I.C. Blayney) casting his vote with the ayes, with the 
following result — 

Ayes (18) 

Mr C.J. Barnett Mr P. Katsambanis Mr W.R. Marmion Mr D.T. Redman 
Mr I.C. Blayney Mr Z.R.F. Kirkup Mr J.E. McGrath Mr P.J. Rundle 
Mr V.A. Catania Mr A. Krsticevic Dr M.D. Nahan Ms L. Mettam (Teller) 
Ms M.J. Davies Mr S.K. L’Estrange Mr D.C. Nalder  
Mrs L.M. Harvey Mr R.S. Love Mr K. O’Donnell  
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Noes (37) 

Ms L.L. Baker Mr W.J. Johnston Mr P. Papalia Mr D.A. Templeman 
Mr J.N. Carey Mr D.J. Kelly Mr S.J. Price Mr P.C. Tinley 
Mrs R.M.J. Clarke Mr F.M. Logan Mr J.R. Quigley Mr B. Urban 
Mr R.H. Cook Mr M. McGowan Mrs M.H. Roberts Mr R.R. Whitby 
Ms J. Farrer Ms S.F. McGurk Ms C.M. Rowe Ms S.E. Winton 
Mr M.J. Folkard Mr K.J.J. Michel Ms R. Saffioti Mr B.S. Wyatt 
Ms J.M. Freeman Mr S.A. Millman Ms A. Sanderson Mr D.R. Michael (Teller) 
Ms E. Hamilton Mr Y. Mubarakai Ms J.J. Shaw  
Mr T.J. Healy Mr M.P. Murray Mrs J.M.C. Stojkovski  
Mr M. Hughes Mrs L.M. O’Malley Mr C.J. Tallentire  

Question thus negatived. 
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